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TTIP: spotlight on the sensitive issues at EP

public hearing
[28-01-2015 - 19:35]

EU-US negotiations on the TTIP free trade agreement are continuing. The deal which
is expected to create new jobs and boost economies on both sides of the Atlantic
touches upon sensitive issues, not least rules for the investor-state dispute
settlement (ISDS). On 27 January the international trade and legal affairs
committees held a joint public hearing to shed light on the issues at play.

The hearing was chaired by MEPs Pavel Svoboda (EPP, Czech Republic) and Bernd
Lange (S&D, Germany), chairs of the legal affairs and international trade committees.

ISDS

The investor-to-state dispute settlement is a mechanism by which investors can seek to
enforce the fulfilment of certain international obligations by governments (for example in
cases of discrimination, expropriation without compensation or unfair treatment.)

These rules provide minimum standards. As the biggest investor in the world and the main
user of this mechanism it is important for the EU that the system works well, according to
the European Commission.

Experts speaking at the hearing agreed that while ISDS can be an efficient way of
resolving disputes, improvements are needed, including a need for more transparency,
clearer rules on mediation procedures and access to ISDS.

Regulatory aspects

TTIP aims to remove customs duties as well as non-customs obstacles to trade, such as
technical burdens. The mutual recognition of certain equivalent rules is also intended. The
Commission assures, however, that this does not equate to harmonisation or the lowering
of EU standards.

For instance, due to different safety rules in the US and the EU, cars may have different
types of lights or safety belts depending on the target market.

If these safety rules were considered equivalent, since they do not impact general EU or
US car safety standards, changes in production would not be necessary, explained Erik
Jonnaert, secretary-general of the European Automobile Manufacturers Association.

Next steps

The next round of TTIP negotiations takes place in Brussels on 2-6 February. Once the
TTIP agreement is concluded, it will have to be approved by the European Parliament
before entering into force.
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The Parliament is currently preparing a mid-term review of the TTIP talks and the report
could be voted on in May.

Click here for more news from the European Parliament.

Find out more

» Video of the meeting: http://www.europarl.europa.eu/ep-live/en/committees/video?event=20150127-1500-
COMMITTEE-JURI-INTA

* Programme and list of speakers at the hearing:
http://www.polcms.europarl.europa.eu/cmsdata/upload/2ed62f9a-593e-4dd6-a02a-
d21666fa0259/Programme%20JURI-INTA%20hearing%200n%20TTIP.pdf

» EU-US trade deal: Released documents shed light on the stakes (21 January 2015):
http://www.europarltv.europa.eu/en/player.aspx?pid=ffe7da5b-7372-43f2-9817-a42500b01361

» TTIP next steps (3 December 2014): http://www.europarltv.europa.eu/en/player.aspx?pid=90c92ac9-f3c5-
4a5¢c-bb09-a3f4009f8d8e

* Interview with Bernd Lange (22 January 2013): http://www.europarl.europa.eu/news/en/news-
room/content/20150120STO11202/html/Bernd-Lange-on-the-EU-US-trade-deal-%E2%80%9Ca-ship-in-
troubled-waters%E2%80%9D

+ Trade committee debate on new recommendations for TTIP talks (22 January 2015):
http://www.europarl.europa.eu/news/en/news-room/content/201501191PR10301/html/Trade-committee-
debate-on-new-recommendations-for-TTIP-talks

» LinkedIn discussion on TTIP: https://www.linkedin.com/groups/T TIP-more-transparency-more-facts-
4157950.S.59632445299003514897?trk=groups_items_see_more-0-b-ttl

» Briefings on TTIP: http://epthinktank.eu/?s=TTIP

» Infographics on external trade: http://epthinktank.eu/2014/02/18/graphics-on-external-trade/

» TTIP top story: http://www.europarl.europa.eu/news/en/top-
stories/content/20150202TST18313/html/TTIP-risks-and-opportunities
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